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KEY ECONOMIC INDICATORS: SYRIA 


Area: 71,498 square miles 
Population: Approximately 10 million (1985) 


Government-tixed exchange rates for the Syrian pound: 
--official (primarily governmental transactions): $1.00 = 3.9 S.P. 
--parallel (primarily commercial transactions): $1.00 = 5.4 S.P. 
--tourist: $1.00 = 8.25 S.P. (down from $1.00 = 6.5 S.P. in early 1984) 
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BACKGROUND: 


Syria is a country about the size of the state of North Dakota. Approximately 
thirty per cent of the land is cultivated; the remainder is desert or 
mountainous. Syria's population is divided about equally between urban and 


rural areas. Birth rates are high: 59 per cent of the population is below 
the age of 20. 


One of the countries of the Fertile Crescent, Syria has played a leading role 
in the history of the Middle East due to its strategic location astride the 
principal trading routes through the area. Some of the world's earliest 
Civilizations were located in Syria. It features prominently in the Bible. 
Under the seventh century Omayyads of Damascus, the Islamic empire reached its 
zenith, extending its dominion to India and across North Africa into Spain and 
France. Many of the great battles of the Crusades were fought in Syria. 
After remaining one of the jewels of the Ottoman empire for four hundred 
years, Syria came under French mandate between the two World Wars. It 
regained its independence April 17, 1946. 


Syria's economy has from the beginning been founded on the twin pillars of 
agriculture and commerce. Although much of southern Syria is semi-arid, the 
north, with the Euphrates, other small rivers, and greater rainfall, is well 
endowed for cultivation, especially of grains. Meanwhile, Syria's cities, 
particularly Damascus and Aleppo, have always owed much of their stature to 
the commerce passing through them. The highly-refined commercial skills and 


dynamism of their inhabitants assure Syria of a continuing Large fund of 
talent upon which to draw in aeveloping its economy. 


The economic orientation of the Syrian Government is rigidly socialist. 
Shortly after it assumed power in 1963, the Ba'th Party undertook a massive 
Land reform program and nationalized all major industry and foreign investment 
in Syria, leaving only small enterprise, including farming, in private hands. 
In the years since, state enterprise has served as the primary engine of 
development. -An expanding web of price and exchange rate controls, marketing 
restrictions, and import and export regulations encumber private enterprise. 


To its credit, the Syrian Government under President Hafiz al-Asad has made 
Large strides in expanding economic infrastructure and developing 
traditionally neglected rural areas. Land reform has enhanced opportunity for 
rural peasants. The improvement in roads, railroads, ports, electricity, 
irrigation, and other essential components of economic development has been 
dramatic. In addition, the Government has worked to extend education, health 
care, and other social services to rural areas. Restrictions on consumption 
provoke continuing cries of anguish from Syria's middle class, but are 
justified by the Government as necessary to free resources for capital 
formation and maintenance of the Large military establishment required to 
defend Syria from hostile neighbors. 





The blanket of socialism remains nonetheless an uncomfortable one for many 
Syrians. The Syrian economy is an extremely open one, dependent on foreign 
sources for basic capital and consumer goods. The Asad government with its 
commitment to centralized planning, its emphasis on selt-sufficiency, and its 
inetfectiveness in competing in the international marketplace, has severely 
restricted access to these goods. Imaginative as he is in circumventing 
bureaucratic obstacles, the Syrian businessman has found survival in Syria an 
increasingly difticult challenge. 


CURRENT SITUATION: 


The economic picture that confronts the visitor to Syria appears filled with 
inconsistencies. There are spot bread shortages, yet Central America bananas 
abound. People complain about not veing able to afford decent housing, but 
modern apartment houses and office buildings are springing up everywhere. 
Syrian bank authorities declaim their inability to cover foreign exchange 
obligations, while, on the streets outside, there seem to be more shiny new 
Mercedes automobiles than in Germany. 


As in many other "socialist" countries, the explanation of these seeming 
contradictions is the pervasive involvement of the government in the economic 
Life of its citizens. Signals that in a tree economy would elicit adjustments 
in economic oehavior in Syria are distorted, drowned out, or simply ignorea. 


The Syrian Government dictates what will be produced, imported, and sola in 
Syria. Syrian consumers, including the plethora otf state-owned enterprises, 
are left either to accommodate themselves to the Government decision, or to 
resort to extra-legal means of satisfying their desires. Imports of 
automobiles currently are prohibited and control of rents at unremunerative 
levels has choked off the supply of rental housing. At the same time, the 
Government imports cars and builds apartments to give to Army officers and 
other otficials as perquisites of their positions. Bread shortages arise from 
the combination of inefficiency in the Government grain buying/milling/baking 
apparatus and price controls that distort consumption patterns 
(government-produced bread is used by some families as animal feed because it 
is cheaper than grain, at the same time that other families are unable to 
obtain enough for their own use). Bananas are smuggled into Syria. The 
Syrian Commercial Bank cannot obtain foreign exchange because anyone that Lays 
hands on some smuggles it out of the country and aeposits it in a Western bank. 


Overall, the Syrian economy is badly depressed. Government-controlled 
production is poorly managed and uncompetitive. Syria exports Little except 
raw materials. Individual initiative--historically one of Syria's most 
valuable assets--is stiflea. The private sector is starved for imports. 
Foreign exchange is in such short supply that even the state-owned enterprises 
have recently begun to tender for foreign goods with payment terms in Syrian 


pounds (i.e., leaving it up to the exporter to exchange out of pounds in the 
black market). 





Depression should not be taken to mean poverty, however. Although private 
capital flight is a critical problem, the Government continues to mobilize 
funding for an ambitious development program. Infrastructure is expanding 
apace and production of government~approved commodities is rising steadily. 
The problem, then, is not that the Syrian economy is poor or backward; it is 
just that it is performing far below its potential. Epidemic "brain drain" 
and capital flight are criticized as problems to be overcome when in fact they 
are but symptoms of the failure of the Syrian Government to manage its economy 
etfectively. 


The prospect of the convening of the Ba'th Party Congress in January 1985, to 
be followed in quick succession by the naming of a new Regional Command (the 
party's senior policy-making body), the re-election of President Asad, and the 
formation of a new cabinet, stimulated hopes that President Asad might take 
the opportunity to re-direct his government's economic policy and allow 
greater freedom for imports. This hope was encouraged by reports of 
unprecedentedly outspoken criticism of the Government's economic policy by 
delegates to the Party Congress, and by the re-appointment of respected 
Muhammad ‘Imadi as Minister of Economy (after a six-year hiatus during which 
he directea the Arab Fund for Economic and Social Development in Kuwait). 


It does not appear that these hopes will be rewarded. Government officials 
atfirm that no major economic policy initiatives are under consideration. 
Were the Government to embark on reform, the resulting dislocations would be 
extremely wrenching. For example, the most sought-after 
reform--Liberalization of imports--is only feasible if the Government either 
locates new sources of foreign exchange to pay for the imports or frees 
exchange rates to equilibrate supply and demand for foreign exchange. An 
increase in foreign exchange earnings of this scale appears very remote, even 
considering recent oil discoveries in Syria (see below). This leaves floating 
the Syrian pound as the only alternative. Freeing exchange rates, however, 
would necessitate adjustments across the entire spectrum of the Government's 
price control and subsiay regime that would be unwelcome both in their effect 
on vested interests and in their implications as far as traditional Ba'th 
Party doctrine is concerned. 


Because (1) economic reform is invariably painful, because (2) the Asad regime 
is a strong one detached from the normal constraints associated with 
maintaining a democratic mandate, and because (3) it is currently preoccupied 
with such knotty problems as Lebanon, it is not Likely to risk new economic 
initiatives now. 





Foreign Exchange Rates: The Syrian Government officially controls all trading 
in and out of the Syrian pound and fixes its exchange rate at the levels noted 
in the statistics section. There is, however, an active illegal foreign 
exchange market operating in Syria and feeding into offshore Syrian pound 
trading centers in Beirut ang Amman. The rate for Syrian pounds in this 
market has averaged about 11.5 S.P. = $1.00--one-third the official 
rate--during the first half of 1985, down from 8 S.P. = $1.00 a year 
previously. 


Black market commodity trading, particularly in consumer goods smuggled into 
Syria from Lebanon, is also a major facet of the Syrian economic picture. In 
tandem with the olack currency market, it functions to compensate for the 
inability of the Syrian Government to respond effectively to the desires of 
its people and to dissipate some of the frustration engendered by the 
Government's controls. No reliable calculation of the size of Syria's black 
markets has been made, but the Embassy judges that it is as much as $1 billion 
per year, i.e., half as large as recorded Syrian exports and one quarter of 
recorded Syrian imports. 


The fact that so large a portion of Syrian economic activity is conducted 
outside officially-authorized channels and hence is excluded from government 
economic data renders those data unreliable tor most purposes. In addition, 
the range of exchange rates tor the Syrian pound necessitates great caution in 
expressing Syrian economic statistics in dollars or other standard 
international measures. For example, 1983 Syrian per capita income calculated 
in dollars at the official exchange rate was about $2,000; calculated at the 
offshore exchange rate prevailing at the time, it was only about $1,000; 
calculated at the offshore rate prevailing today, it was only about $700. Use 
of any one of these three could be defended in certain circumstances. The 
offshore "free market" rate is probably the best when Looking at national 
income statistics, but that market is thin enough that it is not certain that, 
that rate accurately reflects the overall balance of supply and demand for the 


Syrian pound. Any reference to Syrian economic data shoulda take account of 
these factors. 


Macroeconomic Trends: According to Government statistics, Syrian Gross 
Domestic Product continues to rise steadily and reached S.P. 81.5 billion in 
1984, slightly over half accounted for by the public sector. Gross domestic 
investment is estimated to have been S.P. 18.1 billion in 1983, two-thirds by 
the public sector, one-third by the private sector. Inflation is reported as 
moderate: the wholesale price index rose 10.7 per cent in 1982, only 1.5 per 
cent in 1983. Retail prices in Damascus and Aleppo rose about 15 per cent in 
1982 and 5-6 per cent in 1983. Employment statistics are generally 
unavailable; rural-to-urban migration is certainly aisrupting traditional 
employment patterns, but it does not appear that unemployment is considered a 
major problem. 





Given the Large volume of illegal internal trade and imports in Syria, none of 
these statistics can be considered reliable. GDP and investment (much of the 
latter abroad) is probably quite a bit larger than reported. Most observers 
believe that inflation is also higher than the Government statistics 
acknowledge. During the Latter half of 1984, when the offshore rate for the 
Syrian pound declined by 50 per cent and raised the cost of smuggled goods, it 
certainly rose substantially, but has probably receded this year. 


Development Plan and Budget: Syria is currently approaching the end of the 
1981-85 development plan period and the Government has initiated work on the 
1986-90 plan. No details are yet available, but public pronouncements of the 
President and the policy-making Ba'th Party Regional Command indicate that 
priorities will include completion of already-initiated infrastructure 
projects (roads, railroads, electricity production and transmission, natural 
gas production, etc.) and expansion of agricultural production and 
agro~industry. 


The Government Left agriculture to a large extent to fend for itself for many 
years, but oppressive price and marketing controls, and bad weather in some 
years, have impeded expansion of production. Suddenly in the early 1980's the 
Government found itself becoming a large net importer of foodstuffs (for 
example 1.0 million tons of wheat imports alone in 1984-85) and realized that 
corrective action was required. In particular, with assistance from a variety 
of foreign donors, it has enlarged its program of dam and irrigation system 
construction with the intention of expanding the supply of cultivable Land. 


It has taken no steps to reduce the controls on pricing and marketing of 
agricultural commodities that currently act to discourage production and to 
engender inefficiency and waste in the allocation of that which is produced. 


The Syrian Government budget for 1985 was finally sent to the People's 
Assembly for ratification in late May. Defense expenditures remain by far the 
largest item in the budget. Agriculture is highlighted as the primary 
recipient of budget increases. Total spending is projected at S.P. 43.0 
billion, a 4 per cent increase from 1984, and 53 per cent of 1984 GDP. S.P. 
23.6 billion will go for current operations (up from S.P. 22.8 billion in 
1984), and S.P. 19.4 billion for investment (S.P. 17.9 billion in 1984). 
Detailed breakdown is not yet available, but it will probably be similar to 
that in the 1984 budget: defense and security forces 58 per cent of the 
current operations budget, education 13 per cent, debt service 9 per cent, 
price subsidies 6 per cent, miscellaneous 13 per cent. Major beneficiaries of 
the investment budget in 1984 were agriculture (18 per cent), transport and 
communications (15 per cent), electricity, water, and gas (10 per cent), 
processing industries (10 per cent), and mining and extraction industries (6 
per cent). 


Sources of revenue in the 1984 budget included, for current expenditures: 
local taxes and duties S.P. 11.9 billion, free oil (from Iran) S.P. 1.1 
billion, support funds (foreign grant aid, primarily from other Arab 
countries) S.P. 7.7 billion, and loans (also foreign) S.P. 2.1 billion. 





Sources of revenue for the investment budget included self-generated income of 
government agencies and state enterprises S.P. 12.6 billion (over half of this 
income probably comes from the Syrian Petroleum Company and the Homs and 
Banias Refinery Companies; the other state-owned mineral extraction and raw 
material processing companies also contribute a Large share); foreign project 
loans and credits S.P. 1.7 billion; Real Estate Bank Loans S.P. 1.0 billion. 


Foreign Trade: Syria's balance of trade remains heavily in deficit. Official 
statistics show 1983 imports at S.P. 17.8 billion and exports at only S.P. 7.5 
billion, a deficit of S.P. 10.3 billion. The actual deficit, including 
smuggling (virtually all of which is inward-bound), may be almost twice that 
amount, striking testimony to the uncompetitiveness of Syrian industry at 
existing exchange rates. First quarter 1984 statistics look only slightly 
better: imports S.P. 3.5 billion, exports S.P. 2.1 billion. 


The Syrian Government theoretically maintains stringent controls over all 
imports into Syria. Anyone-~private or public sector--wishing to import is 
required to apply to the Syrian Commercial or Central Bank for a foreign 
exchange letter of credit. Waiting periods for such L/Cs have been growing 
steadily longer; they have reached two years for some private sector 
applicants. The statistics on private sector imports reflect this: they 
dropped from 21 per cent of total imports (S.P. 4.2 billion) in 1981 to 12 per 
cent (S.P. 2.1 billion) in 1983; first quarter 1984 private sector imports 
were only 0.2 billion pounds. The fact, mentioned above, that some high 
priority state enterprises have been driven to pay for imported goods in 
Syrian pounds confirms that the public sector is not much better off. 


Prospects for improvement are not strong. Discovery of promising new oil 
reserves in eastern Syria may begin to relieve the situation somewhat within 
the next year or two. However, talk in Damascus to the contrary, even under 
the most optimistic production projections export of this oil would not 
eliminate the current trade deficit. Meanwhile, talk by the Syrian Government 
about promoting exports appears to be having Little effect. Oil exports alone 
accounted for 69 per cent of Syrian exports in 1983 (and were still less than 
oil imports). The only otner significant exports were textiles (12 per cent), 
cotton fiber (9 per cent), fruits and vegetables (2 per cent), and phosphate 
(1 per cent). 


Despite periodic government crackdowns, smuggling has become a major element 
in Syria's foreign trade, primarily on the import side. Most smuggling comes 
through Lebanon with the tolerance if not the complicity of Syrian military 
and civil authorities. In the past, smugglers have dealt primarily in 
consumer goods, but, with the slow-down in legal imports, more and more 
businesses appear to be turning to the black market for capital goods, spare 
parts, etc. Thus, to an increasing extent, Syria's official exchange rates 
and trade are being reduced to facade status. For practical purposes, the 
Syrian Government is conceding devaluation of the Syrian pound; it simply 
refuses to acknowledge the fact officially. 





Foreign Capital: Syria nas three major sources of foreign exchange to offset 
its foreign trade deficit: foreign grant aid, foreign Lending, and worker 
remittances. 


Foreign Grant Aid: As a "confrontation state" in the conflict with 
Israel, Syria along with Jordan and the Palestine Liberation Organization is 
supposed to receive payments from other Arab countries under the 1978 Baghdad 
Agreement. Syria's allotment was set at $1.8 billion per year. In fact, only 
a few countries, notably Saudi Arabia and Kuwait, have maintained regular 
payments unaer the agreement. AS a consequence, Syria is receiving only 
$700-800 million per year in Baghdad Agreement aid. 


Syria has on cccasion received additional ad hoc gifts from other Arab 
countries such as Saudi Arabia and perhaps Libya. These generally are not 
announced publicly. 


Since the spring of 1982, when Syria aligned itself with Iran in the Iran-Iraq 
war and closed the Kirkuk-Homs pipeline through which Iraq was transporting 
the bulk of its oil exports, Iran has provided to Syria a reported six million 
tons per year (approximately 120,000 barrels/day) of crude oil for refining in 
its refineries. One million tons per year is provided free of charge (the 
“free oil" mentioned in the Syrian Government budget); Syria is supposed to 
pay near-commercial prices for the remaining five million tons. In fact, 
Syria either has not been able or has not seen fit to make regular payment for 
that oil, and Iran agreed in mid-1984 to reschedule almost $1 billion in oil 
payments aue. Given Syria's continuing foreign Liquidity shortage, it appears 
doubtful that it will succeed in making the rescheduled payments either. 
Iran's supply of oil to Syria is beginning to look Like a gift not of $200 
million per year but instead of much more. 


The Soviet Union anda other Eastern European countries provide Syria with Large 
quantities of military equipment, most recently to compensate it for its 
losses to Israel during the Latter's invasion of Lebanon in 1982. Terms of 
this assistance are a closely-guarded secret, but it is likely that they are 
highly concessional. Total Syrian indebtedness to the communist bloc, 
including both military ana economic assistance, has been estimated at $12-13 
billion. Rumor has it that Syria fails regularly also to comply with payment 
schedules on its military-related obligations. Like Iran, Soviet leverage in 
exacting Syrian discipline in this regard appears Limited. 


Foreign Lending: Syria receives Limited Lending from both private and 
governmental financial institutions. World Bank statistics attribute to Syria 
$2.7 billion in disbursed outstanding debt at the end of 1983. Many 
commercial banks, it they lend to Syria at all any longer, are attempting to 
Limit their exposure to short-term obligations, primarily Letter-of-credit 
financing. Bank for International Settlements data show Syrian bank debt at 
$928 million at yearend 1984, up 18 per cent from a year earlier, and the 
Union des Banques Arabes et Francaises (the equity of which is owned in 
substantial part by Arab interests including the Syrian Commercial Bank,) has 
tloated $153 million in medium-term Loans for the Commercial Bank over the 
past 18 months, including a $60 million loan in May 1985. Nevertheless, a 





growing number of banks have begun to report arrearages by the Syrian 
Commercial Bank in covering even short-term obligations, and some have 
suspended issuing new credits to Syria. In sum, Syria's status as a borrower 
in international commercial credit markets has been weak for some time and may 
be taking a turn for the worse. 


Governmental institutions including the World Bank, the European Investment 
Bank, and various national economic development agencies conduct modest aid 
programs in Syria. The Soviet Union provides very extensive project 
assistance to Syria, particularly in infrastructure and irrigation system 
development. The United States terminated all economic assistance to Syria in 
November 1983. The Federal Republic of Germany is about to reactivate $70 
million for project Lending in Syria after a five-year hiatus; it may make a 
further $100 million available in the near future. 


Worker Remittances: In part encouraged by depressed economic conditions 
in Syria, a large number of Syrians have sought employment outside the 
country, both in the oil-producing countries of the Arabian Peninsula and in 
Western Europe and the United States. Many of these continue to return a 
portion of their earnings to Syria. Government balance of payments statistics 
show private unrequited transfers to Syria in 1983 of S.P. 1.8 billion. 
Probably just as significant is the flow of such remittances through black 
market channels,: where they reportedly constitute the largest continuing 
aemand for Syrian pounds. It is likely that remittances through this channel 
are at least $500 milLion-1 billion per year. Although it is impossible to 
know for certain, worker remittances are probably declining in tandem with 
falling oil revenues on the Arabian Peninsula. 


Petroleum Sector: Petroleum's contribution to Syrian GDP has never greatly 
exceeded 10 per cent. According to rough Embassy calculations, Syria produces 
approximately 170,000 b/d of heavy crude. It refines (at the Homs and Banias 
refineries) about 210,000 b/d of crude oil, a blending of one-third its heavy 
domestic crude, two thirds imported Light crudes. It exports about 100,000 
b/d of the heavy crude (ill-suited to the domestic refineries), plus 20,000 


b/d of refined products. Total domestic consumption of petroleum products is 
in the range of 190,000 b/d. 


These figures are about to change substantially. A consortium of Western 
petroleum companies last year discovered a large new oilfiela in eastern Syria 
containing Light (36 degrees API) crude much better suited than Syria's 
existing crude to the requirements of its refineries. The development 
requirements of this field, including construction of a pipeline, will delay 


initiation of full-scale production until 1986. Estimates of production 
volume have not yet been announced. 





New oil production, whether refined Locally in place of imported oil or 
exported, will reauce the trade deficit. However, Syria currently imports a 
large quantity of Iranian crude oil on a concessional basis. Were the 
Iranians to respond to the new production by reducing their supply of oil to 


Syria, it would negate at least a portion of the balance of payments benefit 
of that production. 


Agriculture: The Syrian Government has committed itself to exert major new 
effort in strengthening the agricultural sector during the remainder of the 
decade. Indications so far are that the bulk of this effort will be devoted 
to extending irrigation systems and expanding cultivation. The irrigation 
network based on the Thawra dam on the Euphrates in northeastern Syria is to 
be completed and two new dams--Ba'th and Tishreen--are to be built. Many 
streams in other regions of Syria have also been or soon will be dammed. 


Agricultural production is largely in private hands. However, the Government 
has established a monopoly over most commodity collection, processing, and 
distribution activities. For example, farmers are required to sell all the 
wheat they produce, excepting that intended for Local consumption, to the 
Government grains enterprise; private transportation of grain outside the 
place of origin is prohibited. This grain is then ground in government mills. 


To date, this system has not functioned very efficiently. Consistent with its 
commitment to keep bread prices low, the Government sets low prices for grain 
acquisition. AS a consequence, many farmers have avoided selling their grain 


to the grains enterprise. In 1984, the enterprise acquired only 12 per cent 
of estimated total wheat production. The remainder was consumed locally, fed 
to animals, processed illegally, or allowed to spoil. Such inefficient 
resource allocation is even more of a problem in the case of more highly 
perishable commodities such as fruits and vegetables. 


IMPLICATIONS FOR UNITED STATES BUSINESS 


The depressed state of the Syrian economy and foreign exchange reserves, 
combined with the cool political relationship between the United States and 
Syria, Limits severely the opportunities for U.S. business in Syria. Faced 
with an increasing number of arrearages in their Syrian accounts, most U.S. 
banks are Looking to reduce, not to expand, their exposure. U.S. exporters 
also are finding it necessary’ to exercise caution regarding payment 
arrangements in their sales to Syria. No improvement appears imminent. 


There are business opportunities in Syria. The United States exported over 
$100 million of goods to Syria in 1984. Government procurement provides a 
market for a wide range of U.S. goods. Items of primary interest include 
agricultural commodities (although there is no Commodity Credit Corporation 
program for Syria), oil well drilling equipment, agricultural and irrigation 
machinery, food processing equipment, medical and hospital supplies, and 
computers and word processors. 





Syrian Government development projects provide opportunities tor U.S. 
contractors. Recently execution of most major projects has been awarded to 
Soviet and East European companies, in response to advantageous financing and 
political factors. Neverthelesss, the Syrians continue to profess interest in 
Western participation. The new Mhardeh power plant will be built by a Swiss 
firm, and European and Japanese companies are bidding on the Banias power 
plant expansion. The ability of a bidder to help the Syrians obtain financing 
for their projects has become a major factor in project contractor 


selections. There are several special requirements for doing business in 
Syria: 


--bid and performance bonds: the Syrian Government routinely requires 
posting of 5 per cent bid bonds and 10 per cent performance bonds by bidders 


on its tenders. These bonds are generally refunded fairly, although not 
always without some delay. 


--anti-Israel boycott: many Syrian contracts contain boycott Language 
with which U.S. tirms may not be able to comply under U.S. law. The Syrians 
have manifested some flexibility in this area, and the number of U.S. firms 


continuing to do business in Syria is evidence that this is not an 
insuperable obstacle. 


--U.S. export Licenses: the U.S. Department ot Commerce requires exporters 
to obtain Licenses for export of a long list of proaucts to Syria, 
particularly products with military applications. 


--patience: whether it is awarding a contract or paying for it, the 
Syrian Government finds it difficult to move speedily. 


The oil drilling and production sector offers strong business opportunity over 
the medium term. Two U.S. oil companies are currently engaged in drilling in 
Syria (one of them responsible for the new oil find) and a number of U.S. oil 
field service companies have opened offices in Syria to pursue their, and the 
Syrian Petroleum Company's, business. The joint venture oil production 
company constitutes the first large U.S. direct investment in Syria since the 
Syrian Government nationalized major toreign investment in the 1960s. 


Shoula the Government's experience with the oil production joint venture prove 
positive, it might consider more active encouragement for foreign investment 
in other sectors of the economy as well. So tar, the Syrian Government has 
been quite forthcoming regarding the conditions for investment in Syria, 
particularly in ventures that will generate foreign exchange. Firms engaged 
in this kind of activity (not only oil companies but also hotel operators, 


manufacturers, etc.) might find this an opportune time to consider investment 
in Syria. 








